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Executive Officer Comment

It is hard to believe it is the start of June already! It see
that this year is even more compressed than previous on
andint al ki ng with many membe
is finding it this way in 2011. Of course the primary reas
for this was the extended harvest due to the difficult a
very wet JarMar. This being said it is hard to believe that v
recently stopped sowmg north of Stawell because the topsc
is too hard and dry!

This excessive moisture has led many of our members
revisit farming practices

noticed a lot more burning of stubbles and huge weeds t
year than in prelous ones. Below is a picture taken of one
these burn offs; it looks like Tatyoon North Grain Storage
about to be set alight.

Of course over these challenging months the -GQo has
stepped up its services to our members, some of t
highlights whre we have helped are:

- Automatic rollover of grain contracts due for delivery 1
Jan 2011, when other companies washed growers out!
| say to members, and customers, the time you nee
partner in your grain marketer is when it goes bad.

- Further rollower of grain contracts not delivered 15 Fet
and opening of pool contracts to accept all grades
Wheat.

- The continued supply of inputs with transparent marg
to members.

- The introduction of Agchem, through a small trial.

- The commercial seed sales modwid the facilitation of
testing for farmer retained seed for members.

Of course these are not the my things we have been bus
at, we have also completed our trial introduction of Agche
to the savice model. Many members have utilised this serv
that is based on the same principle as the fertiliser. The (
op will source quality products at the lowest price and off
these to members with a transparent margin. As the trial K
exceeded our expdation we are currently putting together
a Business Plan to expand this service further, this will be
to the Board before the end of the financial year.

Other pleasing areas of note include GrainSearch (7
owned by SQP Cap), where we have sold acord amount
of seed and introduced the commercial seed model to t
industry. This model will be expanded next year where

hope to offer fully certified seed at prices that will compe
with the illegal practice of farmeo-farmer over the fence
salesOn this practice GrainSearch has detected a number
over the fence sales occurring this year and we are abou
commence legal action against those who have b
detected. | encourage all members, as shareholders in
business, to follow the rulessathis is the only way your
investment will succeed.

This year GrainSearch is looking to further expand its se
bulkup plans as we progress the Westminster Barley n

evaluation trials; wedl | k
as to its progress.
Fiml ly, after a | engthy rev

pleased to announce that VCAT approved the issue o
planning permit for the grain storage at Werneth. | ha
included more about this exciting development on tk
following pages.

| trust sowing is going well for all and | wish you all well f
the growing season ahead.

Michael Porter




Storage Update

On the 28" April 2011 the Golden Plains Shire issued S
Co-operative Ltd a planning permit to build a Grain Stora
at Werneth; this was after VCAT, on the 18April, upheld
the shireds initial decisi

Since then we have been working hard to establish a time
so the site will be open in time for harvest in 2011. As
write the earthworks have al@dy commenced on the site
The plan is to remove the topsoil before it gets too wet ar
then conduct moisture testing of the clay, if it is dry enou
then further excavation and compaction works will [
conducted.

Below:Second scraper arrives

The pan is to have a 460,000mt site open in time for the
2011 harvest with the site being able to take grain at a fas
rate per bunker than any other upountry site in the near
vicinity. The primary driver for the site was to fill a gap in tk
local deliery zone and to provide farmers, and in particul
members, a site that they can have direct input into its-d
to-day operations. With this in mind a crucial element of t
siteds success wild/l be tH
Storage committee made upf ite management, farme
investors and delivering growers.

For the greater SQP business this site marks our first st¢
into the development of infrastructure to compliment ou
other business streams, in particular accumulation @
trading of grain on éhalf of members and farmers. We ar
genuinely excited about the potential of this site and this a
of business devel opment.

of the site on the next page.

Below- Works commence
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Below¢ Dam construction begins

We 6| |
development, if you have any questions in the mean time t
please give me a call to discuss.

keep you al | i nf othism

Michael Porter




Planned Werneth Site Design
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Insurance

WFI and SQP Co -operative Alliance :

We have recentf had quite a few members move across
the WFI Alliance which has results in part of your premiu
coming back to the cmperative. During June we will be-re
turning $200 to those members who have recently join
the alliance as we have previously puldih

To arrange a free quote please call one of the WFI
offices:

- 1300 934 934, or

Golden Plains Shire

Adam Wrayd 0412 117 458
Ballarat

Brett McKinnisd 0409 331 749
Ararat

Graeme Bate$ 0428 501 342
Horsham

- Lucretia Moroneyd 0417 578 526

AgChem

Prices currently availabl e

Glyphosate 450 $3,580
Trifluralin 480 $4800

We encourage you tatender your chemical requirements
for the remainder of the season and for the 2012 season.

Examples of indicative prices for MCPA 500$6860 per
110/L or $5.6/L per 1000/L IBC and Amine 625 at $580 [
110/L drum or $4.7/L per 1000 IBC.

More information on inputs can be found on the next page

Agri -risk Crop Insurance:

YieldShield (Wheat)

Benefits of AgriRisk YIELDSHIELD Wheat |
Program:

nsurance

- Water Stress Cover: Designed to assist growe
manage yield loss due to Water Stress which can oc
due to insufficient or excessive rainfall.

- Fire and Hail Cover: Designed to be incorporated wi
Water Stress Cover giving growers a msificant
premium saving by combiningth policies.

- Modelled Economic Total Loss which kicks in at 659
if the model says there is a 65% loss, then t
insurance policy assumes it is not worth harvesting ¢
the claim is 100% loss minasgcess.

- This 65%threshold can be lowered for an extre
premium, and the excess used can also be played
so it works on a Reducing basis.

- Shire based simulated yield models.

- Insurance expertise provided by AgriRisk

Post Harvest Insurance

This Broadacre Crop Post &ftvest Declaration Policy allow
you to insure #, or part of your cereal croprevenue from
emergence. It is designed to reimburse you for any loss
revenue due to a yield loss whiakas a direct consequenc
of fire or hail damage to your insured croflhe policy
automatically provides cover for:

A Loss of \siragingdivestechr €heemticab y
Overspray

A Loss o rHardestetdGgam in storage

A Accident al | ldasvestedo Grain dvailm én
Transit

AReplant Subsidy

AFire Mitigaion Expenses

/NN
AgriRisk




Fertiliser Update

DAP

DAP prices stabilised in April, supported by strong demand from India who import 35% of the worlds DAP fertiliser, the
government have recently increased the benchmark price to reflect higher prices ofigredppliers in a tight marketplace
However prices could still be led down due to the slow pace of US corn plantings which if not increased significantliviay |
will lead to growers switching plantings to soybeans to avoid yield penalties for datngis of Corn/Wheat. A shift to Soybear
wi || l ead to a surplus of DAP which isndt as highly de

Urea

As you will note from the graph below Urea prices have kicked back (internationally) as the seasonal lolWwggoirttw past.
South American buyers will begin purchasing in the near future which is likely to lead to -sig®pliightening along with
European buyers expected to purchase earlier due to expectations of higher prices during 2012.

Current Last Month Last Year Expected RRP (AUD)
Urea (Middle East) FOB $425/mt (US)  $328/mt (US)  $235/mt (US) $530- $550/mt (AUD)
DAP (US Gulf) $605/mt (US)  $625/mt (US)  $465/mt (US) $760- $795/mt (AUD)
Smt Urea: key price benchmarks $/mt DAP: key price benchmarks
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Source: Fertiliser Week 19May 2011
MAP MAX (11:24) $790/mt Geelong or Melbourne  Best value of MAP available on the mark
MAP (10:22) $744/mt Geelong or Melbourne Normal MAP
DAP (18:20) $744/mt Geelong or Melbourne Normal DAP
DAP WHITE $750mt Geelong 80% MAP 20% UREA
(17.2:17.6:0:0)
MAP -SULPHER $649/mt Geelong or Melbourne Compound Produc(15:13:0:7)
SINGLE SUPER $305/mt Geelong or Melbourne  (0:9.1:0:11.3) .3% more P than normal S¢
Granulock Z $855/mt Incitec Pivot Lara
UAN Delivered price Delivered on farm Avail able in | BC&s
UREA $500/mt Geelong or Melbourne Pickup by October (limited offer)
AmSul & Western Grade $368/mt Melbourne Supply is limited
Granular SOA $445/mt Melbourne
NitroSul 28 (Granular) $500/mt Geelong (N=28.5:P=0:K=0: S=16.8)
NitroSul 33 (Granular) $510/mt Geelong (N=33.5:P=0:K=0:S=12)
NitroSul 36 (Granular) $516/mt Geelong (N=36: P=0:K=0: S=9.6)
NitroSul 42 (Granular) $537/mt Geelong (N=41.4:P=0:K=0:S=9)

NPKS Blends POA Geelong or Mdbourne Contact the SQP office for a price
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GrainSearch Update

grai rch

Westminster Barley Market 2011/ 12
Westminster Barley is currently wergoing Barley Australi
Accreditation with a target acquisition date of 2013. A limite
malt market of 20,000mt is available through Southern Qua
Produce for the 2011/12 growing season. If you wish to acc
the malt market you are required to segrag the variety on
farm or deliver to a nominated grain storage site by SQP Grair

Star Malt Barley Gro wers Required for 2011 Season!
GrainSearch and Barrett Burston Malting require growers for
additional 60ha of Starmalt production for the 2011 seas
Grain production from these growers will deliver direct to
Barrett Burston malt house or be required to store on farm.

Seasonal Agronomic Items
Barley Yellow Dwarf Virus:

Seasonal conditions have been favorable for the developmer
Barley YellowDwarf Virus (BYDV). Virus infection occurs ear
in the life of the crop (before end of tillering) often causing ple
stunting. Early sowing often increases the risk of infection due
increased aphid pressure. BYDV infection can be manage
effective seed treatment, treating your seed with Imidaclopr
acts as an anti feed against aphids reducing the chanc
infection. The infection of BYDV can result in considera
reduction in yield.

Pesticides and Frosts

The recent run of frosts reminds uhat we need to be aware of
the impact environmental factors have on the performance
pesticide products and the ability of crops to tolerate them. Cao
weather will slow the growth of both crops and weedshe

ability of the crop (nortarget speciesjo detoxify/metabolise the
herbicide into norharmful compounds may be reduced by cc
weather. It is this reduction in the ability to metabolise th
herbicide that may result in crop damage or reduce efficacy.

Mice

Mice are causing significant damageearly sown canola, anc
cereal crops around the area, with some paddocks needing tc
re-sown. Farmers need to closely monitor mice numbers, a
make decisions early on potential economic risks to crops, wk
to undertake control measures and what areds target.
Numbers can vary considerably depending on food availak
and ground cover.

Slugs

Slugs still remain active around the arelagSare a pest
of cereal and canola and can cause serious damage
yield losses. To prevent this, check crops at least twic
week for the first four weeks after seedlings emerg
Inspect paddocks at night using a torch to look closely
individual plants. During the day, check under ma
areas such as timber and rock heaps. The most comn
control method is chemical control, usually in the for
of baits containing methiocarb or metaldehyde.

Seed Sales Update:
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| |

Westminster
Westminster Barley 8 8mt Baytan Treated available
Revenue Wheat & Commercial volumes available
Certified Seed sold out

Beaufort Wheat & 50mt Raxil/Dividend treated
available

Pleas be aware that all GrainSearch varieties &
protected by plant breeders rights and it is illegal to s
or gift any grain as seed to other growers. Currently
$50,000 fine for individuals and $250,000 for compar
applies for any breach of the planteeders rights act
1994,

Beyond Blue

beyondblue

The Board has recently decided to replace the -C
operative Professional and Personal Assistance Prog
with a service provided Beyond Blue, which has beco
increasingly popular with members and the gene
public. The CPAP was a fantastic initiative and used
members. Beyond Blue will continue this initiative a
provide support to members if required. | would als
encourage you to read thenaterial enclosed with the
newsletter which has been provided by BeyorideB

For more information about depression and anxiet
where to get help and available treatments vi
www.beyondblue.org.au arall 1300 22 4636.




